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INDUSTRIAL PRODUCTIVITY UNDER the NEW HUNGARIAN ECONOMIC POLICY 


ACTIVITY IN HUNGARIAN INDUSTRY 


Budapest, Tars a- 


and the°proiuo t ivitv^nf ^Sory's ^dustrial production increased by 73 percent 

s: xM£r, 3? ~ »* “ 

tne first part of this year; on the contrary, it deteriorated consider^ 
the average^for ^‘thi^ratio^r °f ^ ^ 4 ’ 3 ****** higher than 

txsrsss. h? iBB? r £..»snr 

ment weather, delays in f shipment s^an? fir st quarter of 195^ include in^Le- 

fcover supply! 7 shipments, and frequent interruptions in the electrical 

transportation^clothing 6 and^iniL^rdust 8 • generally P 00r in ^53 the 

according to their plans* Hot ah 1 dustries to reduce their costs 

enterprises which redu^d the Seducer T acc °"P lis ^ d *y certain 

chines hy more than 17 percent in W53 and bv n 5 arvestl °S “ d threshing ma- 
of 195^. percent in 1953 and hy 11*5 percent in the first quarter 

Plan in=reaseThy S ?3 fperce^aL^ ^ firSt 4 ^ rS ° f tae »»-*«*■ 

1953 than in 193 ^. ^The rate of inc^ Y WaS nearly 80 P ercent higher in 
in 1953, productivity in tho ™ lacraas< f' however, has decreased in recent years: 

Productivity in the second quarter *0^95? waflflL 7 lncreased onl y 8 percent, 
first quarter, hut it is still i)nRnf< c p^f 8 *^ percent higher than in the 

it was 2-3 percent lower than in the corre^pondinTperiod^f^^B. 11 ^ ° f 1954 

are poor exploitation ^f workin^hour^and lnproductiv ' lt y during the past year 
Pline. In the second h it f W 1. decrease in wage and work discl- 

available workdays/ appr^iahlv Ln, ^ ^ U , tiliZed 0Dly 88 of the 

condition did not improve in the flrsttalf^f 1953 ’ and thls 

lays [man-days?] could have been minprf t-h • More than 1.5 million work- 

utilized to the same ext^ ““ had 

In the fourth qmrter of^l^and^n the'flrst 6 ' 1 t0 . the decre f se ia Productivity. 

jurisdiction Sr the 

the first half h of n this n year £ increasel W productlvit y> output per worker during 
of 1953. The rate of increase in v^ioL^nd^V 0 th ® corres POnding period 
9 . 1 * at the Borsodnadasd Sheet Steel Factorv Ir^ *" j SS aS folicws (in percent): 
the Kobanya Spinning Mill (Kotanyai Fonoiwr h i e ” az ®' ar )i 10 - d at 

Factory Kabel es SodronykotelgyL ) Budtnll- 15 ;V> the Cable “ d Wire Rope 
(Kobanyai Sorgyar) y^eigyar j, Budapest; and 6.4 at the Kobanya Brewery 
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^ the Period of decrease in industrial productivity, wa^oo ircreaced 

continually. While productivity in the first quarter of 1954 vaX T 

sWerahS r hi«he°r din ™r ri °r ° f 1953 ' aVeraSe aa ™^ a and ^ levels vore con- 
„ ^Eher. This unfavorable condition resulted from excessive ware in- 
creases and poor utilization of working time. 6 

Facto^ e iSldusa»i i0 V f neV producti ° n techniques at the Hajdusag Pharmaceutical 
bv » ®yogys zerarugyar ) reduced the production cost of penicillin 

in a vearaf^he P ^ nt u C0StinS 19,000 f0rintS has saved ^,000 forints 

vL™ y ! e the Wilhelm Pieck Railroad Car and Machine Factory (Wilhelm Pieck 

agon es Gepgyar), Gyor. The Ikarus Body and Vehicle Factory (Ikarus Karosszeria 
nn m d ^T U ? yar i Budapest ' also realized considerable savings as a result of a 

26 000 forint s ? a f° ry installed corrosion control equipment costing 
2o, 000 forints and saved 1.8 million forints in the fi.-st year. The Wilhelm 

dicin/lh^ 03 s Ca f/ nd Maohine Factory fulfilled its cost reduction plan by ro- 
to l4o days Pr0dU ° tl0n tlme 01 second " ola5s passenger railroad coaches from 240 

In numerous industries , including the Dunakeszi Car Factory (Dunakeszi 

wSufllo " Ganz Railroad Car and Machine Factory (Ganz Vagon es Gep -yar) 

be^W53 "hen ° f thlS year WaS relaclvel F less ttan in De’ceJ 

wWnt 7 ^ ? °? e , Metrical power caused frequent work stoppages. This de- 

trv " "t lndlCateS laC “ ° f prop ? r “achinery maintenance. In the machine indus- 
tlsiU CreUS SpCnd 30 ‘ 4 ° perCent ° f their tirae in Performing other 

At I® 64 ® h f inCreased recently in the form of defective products. 

chln h t r I‘° riSeS I the J u f isd iction of the Ministry of Metallurgy and Ma- 
chine Industry, products worth 400 million forints were rejected in 1953 and 
P ” uaa r° rt 100 pillion forints were rejected in the first qL-te^ef 
Poor storage lacilities are also contributes to the increase in material waste. 

h . The ” 0/en,ent p °r increasing the speed of circulation of working capital 
P r iCe in Hun3ary f0r onl F a ah °rt time. In 1953, this movant 
5 dais This f° f I P<5ed 7? S th ® Oirculation of working capital in industries by 

ing 60*000 Ion- r of d rIn k a ne - Ca ? lta:1 ' totaline over 000 “iHion forints, includ- 
0,000 ; 0n = ° f rolled ata «l> 1,000 tons of nonferrous metal, and other 
valuable material. — Gyorgy Tauszk 

HEW ECONOMIC POLICY TO INCREASE PRODUCTIVITY - Budapest, Szabad Hep, 28 Dec 5 4 

of tJ r ^ U o t ! Vi II- haS D0,; l" 01-665 ® 11 enou^jh, because advantage has not been taken 
OI the opportunities afforded by a socialist economy. A large part of the na- 

dust"iai n faeilit1e? Ut dndustriali2ation tut the renovation of existing in- 

facilities was neglected. Besides failing to introduce neu products 

such ' 7 areaS “ hiCh have pr0ved P^Fil^le were not e^anded wllte, 
such as the use of more valuable materials chan necessary, has been abetted b' 
forcing he shops to meet their quotas at any cost. Such miltnkll resum'd in 
serious losses to the economy in the first nail' of 1954. If these mistakes had 
been avoided, there could have been sweeping price reductions. mistakes had 

uenaeI h nn^ an Tf'f CtUre ° f nOU products in certain shops may mean additional ex- 
even S0 ' the opportunities offered by the new economic Ddicv 
make possible more economical production. The cutback in industrialization * 

ieV?M™n oore . ^ thought can be given to economy, quality production, techno.log- 
i al improvements, better equipment, planned maintenance, and shop safety. 
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Funds to te soent I 

^^tteTanVS^ooao te'Screaaefby 30 “ re ° ent decisi °n 
vestment appropriat-lrmn m * ca l Production. Also in percent, will en- 

fr °" the Bu ”««ian KationaTB^ 68 « ««*«*-* to 

the ratio^^terial cos ts'toTt ^ in tbe U8e of “ateriala i n 

* 19 percent . ”* ° f 10 

“ u "« ”» *“£CSS»~' “ “ 



Sanitized Copy Approved for Release 201 1/07/14 : CIA-RDP80-00809A0007002301 16-6 



